
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter of: 

THE APPLICATION O F  THE ADAIR COUNTY 
WATER D I S T R I C T ,  A WATER D I S T R I C T  
ORGANIZED PURSUANT TO CHAPTER 74 OF 
THE KENTUCKY REVISED STATUTES, I N  
ADAIR COUNTY, KENTUCKY, FOR (1) A 
C E R T I F I C A T E  OF PUBLIC CONVENIENCE AND 
NECESSITY,  AUTHORIZING AND PERMITTING 
S A I D  WATER D I S T R I C T  TO CONSTRUCT 
WATERWORKS DISTRIBUTION SYSTEM 
IMPROVEMENTS, CONSISTING OF AN 
OFF ICE/STORAGE/MAINTENANC E BUILDING 
AND ( 2  ) APPROVAL O F  THE PROPOSED PLAN 
OF FINANCING OF S A I D  PROJECT 

I CASE NO. 89-298 

O R D E R  

On  O c t o b e r  16, 1989, A d a i r  C o u n t y  Water D i s t r i c t  ( " A d a i r  

C o u n t y " )  f i l e d  an  a p p l i c a t i o n  for  a C e r t i f i c a t e  of P u b l i c  

C o n v e n i e n c e  and  Necessity t o  construct  a $200,000 general purpose 

o f f i ce  b u i l d i n g ,  and for approval  of its p l a n  of f i n a n c i n g  for  

t h i s  p ro jec t .  Project f u n d i n g  i n c l u d e s  a $200,000 loan from t h e  

Farmers Home A d m i n i s t r a t i o n  ("FmHA"). The loan w i l l  be for a 

33-year period a t  a n  interest  rate of 6.25 percent per annum. 

A d a i r  C o u n t y ' s  appl icat ion was made p u r s u a n t  t o  KRS 278.023 

which requires t h e  C o m m i s s i o n  t o  accept agreements between water 

d i s t r i c t s  and FmHA and t o  i s s u e  t h e  necessary orders t o  implement  

t h e  terms of s u c h  agreements w i t h i n  30 days  of sa t i s fac tory  

completion of t h e  m i n i m u m  f i l i n g  requirements .  The minimum f i l i n g  



r e q u i r e m e n t s  were m e t  i n  t h i s  case on October 16, 1989. The 

Commission h a s  no  d i s c r e t i o n a r y  a u t h o r i t y  t o  modi fy  o r  reject a n y  

p o r t i o n  of t h i s  application. 

IT  IS THEREFORE ORDERED t h a t :  

1. A d a i r  County is hereby  g r a n t e d  a Cer t i f ica te  of P u b l i c  

Convenience and N e c e s s i t y  for t h e  proposed c o n s t r u c t i o n  p r o j e c t .  

2. A d a i r  Coun ty ' s  p roposed  p l a n  of f i n a n c i n g  w i t h  FmHA is 

accepted. 

3. A d a i r  County s h a l l  f i l e  a copy of t h e  * a s - b u i l t "  

d r a w i n g s  and  a c e r t i f i e d  statement t h a t  t h e  c o n s t r u c t i o n  h a s  been 

s a t i s f a c t o r i l y  comple t ed  i n  acco rdance  w i t h  t h e  contract  p l ans  and  

s p e c i f i c a t i o n s  w i t h i n  60 d a y s  of  t h e  s u b s t a n t i a l  c o m p l e t i o n  o f  t h e  

c o n s t r u c t i o n  c e r t i f i c a t e d  h e r e i n .  

Noth ing  c o n t a i n e d  h e r e i n  s h a l l  be  deemed a warranty o f  t h e  

Commonwealth o f  Kentucky,  o r  any agency  t h e r e o f ,  o f  t h e  f i n a n c i n g  

h e r e i n  a c c e p t e d .  

Done a t  F r a n k f o r t ,  Kentucky, t h i s  9th day of NoVder,  1989. 

PUBLIC SERVICE COMMISSION 

ATTEST: Commissioner 

E x e c u t i v e  Director 


